Human Geography Part III
· GDP: Gross Domestic Product, total value of all goods and services produced in 1 year

· Human Development Report – ranks member countries on adult literacy, life expectancy, per capita GDP (divide by amount of people = per capita GDP) Canada ranked 1st
· Wealth of 200 richest people in world = 41% of world’s population

· Living Standards

· Wealth of country not always for all (i.e. Saudi Arabia, average per capita income = $9000 thanks to oil revenue, however only a few Saudi princes get the money)

· Quality of Life = health, levels of nutrition, life expectancy, literacy, status of women/children, income (can also include freedom of expression, economic freedom, right to safe and clean environment) – poor in Canada still receive healthcare and education, social housing – developing nations don’t have government run programs

· Measuring poverty – absolute poverty = <$1/day (World Bank estimates that people under this is 1.3 billion) however some in these countries make $2 - $5/day and are still poor

· Poverty Trap

· >800 million are starving and malnourished even though the world produces enough food to give an adequate diet to over 6 billion people.

· Debt Burden

· World Bank and IMF convinced developing countries to build large mega projects to improve their standards of living, however they degraded the environment and didn’t improve their economies

· Western banks provided loans for these projects, however these places, especially in Africa, couldn’t repay when mineral markets collapsed
· African countries owe $227 billion, IMF wanted countries to encourage foreign investment and have some government services run by private companies = structural adjustment programs (SAP’s)

· Problem is most economies are based on natural resources, have very low prices or are controlled by multi-national corporations (MNC’s), therefore very little of the profits are returned to the countries (i.e. Mozambique has to spend 10 X more on debt repayments than on health care)
· Many countries, including Canada are working towards forgiving 3rd World Debt, so these countries can spend more money on poverty reduction programs.

